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Circle K Sunkus wishes readers to keep the following two points in mind when using this guidebook:
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1. Scope of Consolidation

The scope of consolidation differs from year to year in line with changes in company formats and the number of consolidated
subsidiaries. As shown below, figures for the fiscal years ended February 28, 2002 and 2003 represent the consolidated operating
results of C&S Co., Ltd., CIRCLE K JAPAN Co., Ltd. and SUNKUS & ASSOCIATES INC. In the fiscal year ended February 29, 2004,
area franchiser CKTOHOKU Co., Ltd. was included in the scope of consolidation, followed by Sunkus Aomori Co., Ltd. and Sunkus
Nishi-Saitama Co., Ltd., also area franchisers, in the fiscal year ended February 28, 2005. Furthermore, in June 2004, CKTOHOKU
Co., Ltd. was absorbed by CIRCLE K JAPAN Co., Ltd. In September 2004, C&S Co., Ltd., CIRCLE K JAPAN Co., Ltd. and SUNKUS &
ASSOCIATES INC. conducted a three-way merger to form Circle K Sunkus Co., Ltd. In the fiscal year ended February 28, 2007, area
franchisers SUNKUS KITAKANTO Co., Ltd. and Sunkus Nishi-Shikoku Co., Ltd., and ZERO NETWORKS Co., Ltd., which is contracted
to conduct “Zero Bank” ATM operations, became consolidated subsidiaries of Circle K Sunkus Co., Ltd. In the fiscal year ended
February 29, 2008, 99 ICHIBA Co., Ltd., an operator of small supermarkets selling fresh foods mainly priced at ¥99, also became a
consolidated subsidiary.
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2. Consolidated Subsidiaries in the Fiscal year ended February 29, 2008
The main business activities of consolidated subsidiaries in the fiscal year ended February 29, 2008 were as follows:
® Sunkus Aomori Co., Ltd., Sunkus Nishi-Saitama Co., Ltd., SUNKUS KITAKANTO Co., Ltd., Sunkus Nishi-Shikoku Co., Ltd.
— Area franchisers (operation of franchised convenience stores and store management; please see page 20)
® ZERO NETWORKS Co., Ltd. — Contracted to conduct ATM operations
® 99 |CHIBA Co., Ltd. — Operator of small supermarkets selling fresh foods mainly priced at ¥99
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FI—r2ETLES Total store sales 36,874 5,507 - -
=ESTHIWN Operating revenue 7,811 5,510 4,774 -970
EHERR Operating income -14 491 165 -39
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An example of income at a Circle K Sunkus store is provided in the table below. Specifically, the table shows an income statement
for a Type C Circle K store. However, because this is just an example, expenses and net income will differ depending on the circum-
stances of individual stores. Furthermore, there are differences in royalty percentages and other parameters depending on the type of
franchise agreement. There are also some differences between Circle K and Sunkus stores, although these are not large. Please see
pages 6 and 7 for further details.

(BFY—IILK CHATESHDISS (#A) (Example) Monthly Income Statement for a Type C Circle K Store (8fi1: FM/¥ thousand)

TE =ESIYON:

Amount Ratio to operating revenue (%)
pplint=1 Net sales 15,300 99.5%
ZDAEULA ED - Other revenues Mot 1) 80 0.5%
I=E S PN Operating revenue 15,380 100.0%
5T LR Cost of goods sold 10,880 70.7%
FE_EHEFIE Gross profit 4,500 29.3%

OA4vI)LT+ Royalties 2,140 13.9% (22 (Note:2)
FEUA Revenues 2,360 15.3%
BBt Total expenses 1,930 12.5%
PN Personnel costs 1,320 8.6%
KECEE Utility costs 150 1.0%
RERRE Product disposals, etc. 300 2.0%
TOMRE Other expenses 160 1.1%
g Net income 430 2.8%
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Notes: 1. Other revenues include commissions for receiving money as an agent for the payment of utility and other bills that are accepted at convenience stores.

2. The royalty percentage with respect to gross profit in the above table is 47.5%.
For reference: In the fiscal year ended February 29, 2008, average daily sales per store was ¥468,000 on an all-store basis, and the average product markup was 28.99%.



