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[EEHDIAR PROFILE OF STORES

ARG
STORES AT YEAR-END
(15 stores)
=7V RIRC&S H—2J)UK Circle K B2 O X Sunkus
7,000 7,000 7,000
6,000 6,000 6,000
5,000 5,000 5,000
4,000 4,000 4,000
3,000 3,000 3,000
2,000 2,000 2,000
1,000 1,000 1,000
0 0 0
2000 2001 2002 2003 2004 2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
[ IU7I5UF w4 -5t Area franchised stores [ TUPI5UF v4H—5t Area franchised stores
[ %% Franchised and Company-owned stores [ %% Franchised and Company-owned stores
HARIESHE  Stores at Year-end (B41:F5stores)
2000/2 2001/2 2002/2 2003/2 2004/2
N7 I—FURIR C&S 4,274 4,489 4,721 4,967 4,851
Franchised and H—2T)LK Circle K 2,379 2,472 2,583 2,710 2,651
Company-owned stores BUIX Sunkus 1,895 2,017 2,138 2,257 2,200
50 I—T7URIR C&S 328 370 409 418 360
Stores opened H—JJUK Circle K 141 170 203 230 200
BUOR Sunkus 187 200 206 188 160
BAIE I—FURIR C&S 119 155 177 172 476
Stores closed HY—U)LK Circle K 51 77 92 103 259
HYUOR Sunkus 68 78 85 69 217
TUPITSUFvA -5t I—FURIR C&S 907 1,030 1,173 1,274 1,301
Area franchised stores HY—U)LK Circle K 209 221 245 261 266
HYUOR Sunkus 698 809 928 1,013 1,035
50 I—FVRIR C&S 146 161 178 157 116
Stores opened H—J)UK Circle K 27 22 30 32 28
YO R Sunkus 119 139 148 125 88
BAIE I—T7URIR C&S 18 38 35 56 89
Stores closed H—2T)LK Circle K 3 10 6 16 23
BUOR Sunkus 15 28 29 40 66
I\ —THHER I—T7URIR C&S 337 338 375 347 -89
Net increase (decrease) H—2J)LK Circle K 114 105 135 143 -54
in group total PP Sunkus 223 233 240 204 -35
JIV—TE5 I—FURIR C&S 5,181 5,519 5,894 6,241 6,152
Group total H—2)LK Circle K 2,588 2,693 2,828 2,971 2,917
HUOR Sunkus 2,593 2,826 3,066 3,270 3,235

E: P—2I)UKD2000F2BHE. 3AD S2ANREHDEEZTOCVBH 115 BREELEO>TVET,

Note: For Circle K, the fiscal year ended February 29, 2000 had only 11 months since the company changed its fiscal year-end from March to February in
that fiscal year.
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V=7V KRIX C&S

25 1 TRINER
BREAKDOWN BY STORE TYPE
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fel& T ERIELEE
RATIO OF STORES HANDLING
TOBACCO
(%)
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2000 2001 2002 2003 2004 2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
[0 SA/A% 7 Type SA/A stores @ V—7VRIXC&S @ Y—7YRIXC&S
[0 E% 7 Type E stores © Y—2JLK Circle K © Y—2IJUK Circle K
[ SC/CH 7 Type SC/C stores © YV X Sunkus © YV X Sunkus
B BEEJE Company-owned stores
2% 1 TRINER Breakdown by Store Type (E311: /5 stores)
2000/2 2001/2 2002/2 2003/2 2004/2
SAYATIAZTAT =PV RIR C&S 1,918 1,921 1,934 1,902 1,824
Type SA/A stores H—J)LK Circle K 1,375 1,362 1,377 1,356 1,320
YO Sunkus 543 559 557 546 504
E&¥ 417 Type E stores 2o Sunkus 416 518 591 614 620
SCHALTICHEAT =TV RIX C&S 1,640 1,739 1,883 2,084 2,105
Type SC/C stores H—2J)LK Circle K 750 847 945 1,071 1,107
HYUIR Sunkus 890 892 938 1,013 998
BEE =PV RIR C&S 300 311 313 367 302
Company-owned stores H—2IJUK Circle K 254 263 261 283 224
BUIR Sunkus 46 48 52 84 78
FRIESERLE  Breakdown by Store Conditions (81112 %)
2000/2 2001/2 2002/2 2003/2 2004/2
24BFRIEZIE R V=T RIR C&S 96.3 97.0 97.7 98.0 98.4
Ratio of 24-hour stores H—2)UK Circle K 97.2 97.5 98.2 98.5 99.0
YO Sunkus 95.1 96.3 97.1 97.5 97.7
SEFREIRIEL R =7V RIR C&S 58.0 59.3 67.7 70.7 74.8
Ratio of stores handling Y—2J)LK Circle K 44.2 45.0 56.6 63.6 72.1
alcoholic beverages YO Sunkus 75.3 76.7 81.1 79.2 78.1
felETERIEEEE =7V RIR C&S 75.2 78.0 80.1 81.7 83.9
Ratio of stores handling tobacco | ¥—2JLK Circle K 80.7 83.1 85.7 87.5 90.5
YO Sunkus 68.2 71.8 73.3 74.7 76.0

& 1.

Notes: 1.

2195 1 TRINRE KURMBIESHRIS. TU 7 TS F v A P—ZRVTHED FT .

2. Y—=J)UKD20005F2RHIF 3RH S2BNREMDREZIT o CVDEH 115y BREEFE O TVET,

The figures shown under breakdown by store type and breakdown by store conditions exclude area franchised stores.

2. For Circle K, the fiscal year ended February 29, 2000 had only 11 months since the company changed its fiscal year-end from March to February in that

fiscal year.
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5 LDIRR SALES BREAKDOWN

HY—2JJ)UK Circle K

et EmFERIFE LR HIBEAE
TOTAL STORE SALES AND SALES BREAKDOWN BY PRODUCT AVERAGE PRODUCT MARKUP
OF AREA FRANCHISED STORES CATEGORY (%)
(108, ¥ billion) (%)
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80
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100 20 /
0 0 27.5
2000 2001 2002 2003 2004 2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
0 TU7I5UFvaAY—F%LE [J Y—EZX Service
Sales of area franchised stores [ 3F8Bf Non-food items
B F—r2E5% LR Total store sales [0l ’ITES Processed food
[ «£f¥8& Fresh food
W 77—Xbk7—R Fast food
(817 BHM.¥ million)
JREHA Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
FI—VRETELES Total store sales 391,543 447,744 467,330 485,670 480,453
TUPITSFvA4H—5ELE Sales of area franchised stores 26,344 30,800 33,757 36,231 34,806
=5 Total 417,888 478,544 501,087 521,901 515,260
Am R LS Breakdown by product category:
T7—AKRT—F Fast food 86,583 94,009 98,366 101,571 100,505
SHRME Fresh food 47,742 51,306 52,611 55,677 57,607
nIgm Processed food 123,231 143,449 151,756 154,361 156,058
IERm Non-food items 107,576 124,294 128,781 132,071 137,411
P—ER Service 26,409 34,685 35,813 41,988 28,870
THBEAZE(%) Average product markup (%) 27.8 27.8 28.2 28.0 28.7
FEISETE (m?) Total sales space (m?) 243,112 253,777 266,500 281,248 295,291
1 m2EEbFTLES M) Sales per square meter (¥ thousand) 1,610 1,764 1,753 1,727 1,627
E: 1. 200052 A REHIZE(CHVN I s BREEBE O THDET .
2. FI—UREGLIEER FEKICSIFDMBES SUBEEEDT LG8 T,
3. PIBARQRIIUTP IS UF v F—DHIEZZATEDFEA,
4, FEHSEREEERTIYTY,
Notes: 1. The fiscal year ended February 29, 2000 had only 11 months due to the change in the fiscal year-end.
2. Total store sales is the sum of net sales of franchised and Company-owned stores.
3. The average product markup excluded figures for area franchisers.
4. Total sales space represents the average sales space during the fiscal year.
| 4 I
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P2 I X Sunkus

FtLE&ET Ema RIS gL EBEAER
TOTAL STORE SALES AND SALES BREAKDOWN BY PRODUCT AVERAGE PRODUCT MARKUP
OF AREA FRANCHISED STORES CATEGORY (%)
(10f&M. ¥ billion) (%)
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0 0 275
2000 2001 2002 2003 2004 2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
0 TU7PISUFvA—5 LS [J —EZX Service
Sales of area franchised stores [ 3k&fm Non-food items
B Fr—2[E5E LS Total store sales [ ’IIE8& Processed food
N £#B8& Fresh food
B 77—Xbk7T7—R Fast food
(B BAM.¥ million)
REHA Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
FIr—URER LS Total store sales 342,270 366,074 393,110 406,219 403,441
TU7ISVFvAH—FELE Sales of area franchised stores 112,763 130,943 151,304 165,439 173,027
=5 Total 455,033 497,018 544,415 571,658 576,468
BmaOiERE LS Breakdown by product category:
T7—ART—FR Fast food 62,021 67,999 73,730 74,703 76,982
E£HEMm Fresh food 44,093 46,266 48,231 50,980 52,123
NIBm Processed food 130,924 139,060 146,987 143,517 139,266
FEBE Non-food items 91,977 96,083 101,386 105,413 106,801
H—EX Service 13,227 16,664 22,774 31,603 28,266
THBAZE(%) Average product markup (%) 28.9 28.6 28.9 28.8 29.2
FEiBmEE (m?) Total sales space (m?) 189,567 206,408 221,321 232,924 237,209
1m2HErebE S (FH) Sales per square meter (¥ thousand) 1,805 1,773 1,776 1,744 1,701
E1. FI—VRERLEEE ARSI RNEES LUEREDS LEAETT.
2. 2000F2BHDTF 1 — V2 EF LEB SUERAERIFE LB FIRBEORRERR—L - S—IU-UT LA AXY MEHF] OB LE4EARNESATEDET,
3. TBAZRTUT IS VF v F—DREESATEDET,
4. FISEES . FHEBEORRERZRVCHFTYTY .

Notes: 1. Total store sales is the sum of net sales of franchised and Company-owned stores.
2. Total store sales and sales figures for each product category include ¥24 million in the year ended February 29, 2000 from a new business, Sanshin

home meal replacement store.
3. The average product markup includes figures for area franchisers.
4. Total sales space is the average for each period, excluding the pilot store.
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Territory as specified in agreement

00 NO UL B WN =

©

10
11
12
13

FINURDEER

B RRERER. FHEIRIGER
RER R EER
BRR

BR BER

AR EHE

BILR

RRERIRAIR, TER
AR

ERESR. ERR EXR

FNUADEER. RREFES EX
LmEDilEE- Fh-LRE

Saitama Prefecture (west of Arakawa River); West Tama area of Tokyo

Kushiro, Obihiro, and Kitami areas of Hokkaido
Saitama Prefecture (east of Arakawa River)

Eastern Aichi Prefecture; Western Shizuoka Prefecture
Nara Prefecture; Kyoto Prefecture; Shiga Prefecture
Ehime Prefecture; Kochi Prefecture

Aomori Prefecture

Kagawa Prefecture; Tokushima Prefecture

Ishikawa Prefecture; Fukui Prefecture

Toyama Prefecture

Nine specified wards of Tokyo; Chiba Prefecture
Tochigi Prefecture

Kagoshima Prefecture, Miyazaki Prefecture, Kumamoto Prefecture

HASRIESHE Stores at Year-end

(B8{i1: & “stores)

E=gaez] Company 2000/2 2001/2 2002/2 2003/2 2004/2
maEE Nishi-Saitama 83 86 90 88 75
SR Eiko 61 54 51 51 46
REE Higashi-Saitama 71 72 78 81 81
B Tokai 59 70 79 85 87
RS Keihanna 82 92 104 113 113
FaLE Nishi-Shikoku 66 74 81 88 92
5% Aomori 37 43 51 57 64
HRMEE Higashi-Shikoku 70 88 110 127 126
KoUy Hokulia 48 59 70 77 80
2 Toyama 30 44 55 59 65
NAIU7 Bay Area 56 75 90 106 114
WA Tochigi 21 27 33 35 38
M Minami-Kyushu 14 25 36 46 54

&t Total 698 809 928 1,013 1,035

LR Sales (8{:E5F, /¥ million)

Egaz] Company 2000/2 2001/2 2002/2 2003/2 2004/2
maEE Nishi-Saitama 12,897 13,082 13,136 13,494 12,695
SR EE Eiko 7,734 6,513 6,020 5,316 4,864
RiFE Higashi-Saitama 10,930 11,486 11,775 11,996 11,636
B Tokai 8,989 10,195 12,066 13,214 13,844
TS Keihanna 14,097 15,706 18,127 19,327 19,680
ArE Nishi-Shikoku 9,622 11,396 12,423 13,517 14,178
B Aomori 6,276 6,792 7,619 8,639 9,693
HRMEE Higashi-Shikoku 11,970 15,957 19,746 22,264 23,176
KoU7 Hokulia 8,649 10,342 12,101 13,516 14,369
2 Toyama 4,821 6,575 8,723 9,859 10,871
NAITU”7 Bay Area 12,893 16,230 20,274 22,712 24,486
WA Tochigi 2,909 3,910 4,878 5,540 5,731
M Minami-Kyushu 970 2,753 4,411 6,039 7,799

‘st Total 112,763 130,943 151,304 165,439 173,027

TIUFPISUF A AWRA Area license fees 2,034 2,294 2,613 2,783 2,933

b=

ERHEAEH YV ENY—ERDBRBH YV IRT Y RTPYIIAYVEDY VIR TSUF v A XF T —VMBEZHICEDETEZE L TV21EH%Z.1997F3/ 184 TAH
FROBAEHY— T IR XA ITUPICBELFK U,

Note: On March 1, 1997, the operation of 21 stores, formerly operated by Civil Service Co., Ltd. under a Sunkus Franchise Chain agreement with SUNKUS &

ASSOCIATES INC., was transferred to CVS Bay Area Inc.
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MR s FINANCIAL INDICATORS (GROWTH TRENDS)

H—2)LK Circle K

=g S ol A Edlzta
GROSS PROFIT NET INCOME CAPITAL EXPENDITURE
(108, ¥ billion) (8. ¥ 100 million) (1018, ¥ billion)
70 80 15
60
50 60
10
40
40
30
5
20
20
10
0 0 0
2000 2001 2002 2003 2004 2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
MRM Growth Trends (B34 EF5F. ¥ million)
REHA Fiscal years ended 200072 2001/2 2002/2 2003/2 2004/2
FIr—rVEETLES Total store sales 391,543 447,744 467,330 485,670 480,453
HIEALLHRUER (%) Year-on-year change (%) - - 4.4 3.9 -1.1
(=ESTHIVYN Total operating revenues 78,753 87,966 91,462 93,090 92,908
HIEALLHRUER (%) Year-on-year change (%) - - 4.0 1.8 -0.2
(=E S Hvila Gross profit 57,197 61,333 63,934 65,789 66,514
HIEALLHRUER (%) Year-on-year change (%) - - 4.2 2.9 1.1
(=il Operating income 14,744 13,551 14,193 14,107 14,030
HIEALLHRUER (%) Year-on-year change (%) - - 4.7 -0.6 -0.5
REF S Recurring profit 14,736 13,079 13,654 13,754 12,615
HIEALLHRUER (%) Year-on-year change (%) - - 4.4 0.7 -8.3
4 HRSEFI 2 Net income 7,818 5,166 7,513 7,432 6,083
HIEALLHRUER (%) Year-on-year change (%) - - 45.4 -1.1 -18.1
BENZE Depreciation and amortization 5,485 6,079 7,287 7,503 6,974
Frvra-JO— Cash flows 14,100 12,660 16,224 15,919 14,292
RiERE Capital expenditure 9,050 14,640 13,584 11,531 9,854
& 1. 20002 ABHEE(ICHVWVIN y BREEBEOTBDET .
2. FI—VRERLSEF FMECBIIMBES LUEEEDT LEEHETHD . TU7 IS VF v/ P —DHERZENTHDO EEA,
3. B8 = RfiEAE + REFLERELE
4. Fvvya-TJ0— = HHTIE + EH8R + EORIEEZAER
Notes: 1. The fiscal year ended February 29, 2000 had only 11 months due to the change in the fiscal year-end.
2. Total store sales is the sum of net sales of franchised and Company-owned stores and does not include sales by area franchised stores.
3. Depreciation and amortization = Depreciation and amortization + Depreciation and amortization of long-term prepaid expenses.
4. Cash flows = Net income + Depreciation and amortization + Increase in leasehold deposits from franchised stores.
— 12 I
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EEHRAIES
GROSS PROFIT
(10f&M. ¥ billion)

P2 I X Sunkus

E LTl
NET INCOME
(8, ¥ 100 million)

RIRIRE

CAPITAL EXPENDITURE

(10f&M. ¥ billion)

70 80 15
60
50 60
10
40
40
30
5
20
20
10
0 0 0
2000 2001 2002 2003 2004 2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
RRM%  Growth Trends (B M. ¥ million)
TRETHE Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
FI—rrETLEE Total store sales 342,270 366,074 393,110 406,219 403,441
HIHALEERUER (%) Year-on-year change (%) 10.2 7.0 7.4 3.3 -0.7
S Total operating revenues 52,478 56,147 62,427 65,223 67,966
HIHALEERUER (%) Year-on-year change (%) 11.8 7.0 11.2 4.5 4.2
= S riliny Gross profit 46,568 49,984 55,284 56,942 58,320
HIHALEERUER (%) Year-on-year change (%) 11.1 7.3 10.6 3.0 2.4
f=Eilra Operating income 9,601 10,532 11,224 10,927 10,305
HIHALEERUER (%) Year-on-year change (%) 39.9 9.7 6.6 -2.6 -5.7
REFS Recurring profit 9,252 10,281 10,862 10,656 9,060
HIHALEERUER (%) Year-on-year change (%) 31.9 11.1 5.7 -1.9 -15.0
I HARF I Net income 4,304 3,867 4,919 4,835 3,501
BIHALEERUER (%) Year-on-year change (%) 57.1 -10.2 27.2 -1.7 -27.6
BENZE Depreciation and amortization 3,049 3,147 3,244 3,326 3,380
Frvra-JO— Cash flows 7,354 7,015 8,164 8,161 6,882
SRR E Capital expenditure 8,076 10,436 9,619 8,262 5,985
E: 1. FI—VRERLEBEF MBI PNBAEBIVOBEEEDT LESHETCHD . TUT7 IS YFrA F—DHERZENTBDOEEA.
2. {BHEE = AEENEE + REFILERELE + RISENE
3. Fryya-TJ0— = SEURIE + EEEE
Notes: 1. Total store sales is the sum of net sales of franchised and Company-owned stores and does not include sales by area franchised stores.
2. Depreciation and amortization = Depeciation and amortization + Depreciation and amortization of long-term prepaid expenses and guarantee deposits.
3. Cash flows = Net income + Depreciation and amortization.
I 13
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- BATEIBIE (most - 4t - mimokes) FINANCIAL INDICATORS (PROFITABILITY/PRODUCTIVITY/FINANCIAL POSITION) _

V=7 RIAGESE) C&S (Consolidated)

IRz Profitability (B4 %)
REH Fiscal years ended 2002/2 2003/2  2004/2
EHEFRE SRR Ratio of operating income to gross profit 20.6 19.7 17.6
EHEF R R Ratio of recurring profit to gross profit 19.6 19.2 15.4
HEAREEFmER Return on assets (ROA) 13.7 12.8 11.4
MREBE AN HR A =R Return on equity (ROE) 11.6 1.3 7.1
HeEADERER (3) Total asset turnover (times) 0.66 0.64 0.64
EHERFRREER Ratio of selling, general and administrative expenses to gross profit ~ 79.4 80.3 82.4

A 1. HMEARBEFEE = (EEAE + SRRISSKUEESR) HEREIPFY) X 100

2. MREBERLIEAIGE = JEERDHEEAR (BIRTS) X 100
3. HEARGE = EFHETEHEAR(ERT)

Notes: 1. ROA = (Operating income + Interest and dividend income) / Total assets (Yearly average) x 100
2. ROE = Net income / Shareholders’ equity (Yearly average) x 100
3. Total asset turnover = Gross profit / Total assets (Yearly average)

&EM  Productivity (84i: FF3/¥ thousand)
REH Fiscal years ended 2002/2 2003/2  2004/2
EEBIANSOEXEEFIE Gross profit per employee 62,797 64,190 66,156
EBIAGOEZXEFIZ  Operating income per employee 12,929 12,640 11,619
BARIEZEEE(N) Employees at year-end 1,924 1,900 1,962

E EERENASCOERR  EREHE SO R TIRRERICEDEEHUTED FT.

Note: Per employee statistics are based on the average number of employees, including employees of Circle K and Sunkus for each fisical year.

BABUARE  Financial Position (&1 EFF,¥ million)
REH Fiscal years ended 2002/2 2003/2  2004/2

WEE Total assets 188,564 194,487 @ 204,873
TRENEE Current assets 61,089 61,237 75,230
EEEE Fixed assets 127,474 133,250 @ 129,642
HEERX Shareholders’ equity 97,398 106,083 110,945
MEEAREE(%) Shareholders’ equity ratio (%) 51.7 54.5 54.2
TRENEEER (%) Current ratio (%) 81.9 85.2 99.1
HEEHEE (%) Quick ratio (%) 39.0 471 52.3
BEELZE(%) Fixed assets ratio (%) 130.9 125.6 116.9
BEERIIESLEE(%) Ratio of fixed assets to shareholders’ equity plus long-term liabilities (%) 111.9 108.7 100.5

A 1. HREEARLER = HREEXFER)HBEARGEE) X100

2. MELEER = REEE HIR) REEE HIZR) X 100
3. HEHER = BEHIUEE (BR) REIERE(HIF) X 100
4. BELE = BEEEEF@R) HEERHIF) X100
5. BERESHE = BTEEIR) / MEEXEK) + BEEFBEEFR)} X100
Notes: 1. Shareholders’ equity ratio = Shareholders’ equity (Fiscal year-end) / Total assets (Fiscal year-end) x 100
2. Current ratio = Current assets (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100
3. Quick ratio = Cash and cash equivalents (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100
4. Fixed assets ratio = Fixed assets (Fiscal year-end) / Shareholders’ equity (Fiscal year-end) x 100
5. Ratio of fixed assets to shareholders’ equity plus long-term liabilities = Fixed assets (Fiscal year-end) / {Shareholders’ equity (Fiscal year-end) +

Long-term liabilities (Fiscal year-end)} x 100

E 2004F2AMKD IV IS UF v AP0V —RIBASHNERBFRECIHDO T Ulc. D8 . 2004F2AHICH T DERBHEE Y —r —RIKA S Z
SATVNET,

Note! In the fiscal year ended February 29, 2004, area franchiser CKTOHOKU Co., Ltd. became a consolidated subsidiary of C&S Co., Ltd. Accordingly,
consolidated figures for the fiscal year ended February 29, 2004 include CKTOHOKU.

I 14 [
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H—2)UK Circle K

IN#&E  Profitability

(88111 %)
TREIHE Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
ERAIRERANER Ratio of operating income to gross profit ~ 25.8 22.1 22.2 21.4 21.1
EXRFmREmE Ratio of recurring profit to gross profit 25.8 21.3 21.4 20.9 19.0
HEAREET R Return on assets (ROA) 15.0 12.9 13.5 14.0 13.3
HEEARLHF SRR Return on equity (ROE) 13.4 8.1 13.0 14.2 10.7
HEADERER(E) Total asset turnover (times) 0.57 0.56 0.60 0.65 0.62
ERRTIRREER Ratio of selling, general and administrative
expenses to gross profit 74.2 77.9 77.8 78.6 78.9
7 1. 20005 2B A3 REHZEICHWT s BREELOTEDET .
2. HEABEMNGE = (BEEAGE + RSB IURHE) /HEA (BhT) X 100
3. MEEALEIFE = HEERISHEEA (BIhTY) X 100
4. HEARDERE = BB HEREIRT)
Notes: 1. The fiscal year ended February 29, 2000 had only 11 months due to the change in the fiscal year-end.
2. ROA = (Operating income + Interest and dividend income) / Total assets (Yearly average) x 100
3. ROE = Net income / Shareholders’ equity (Yearly average) x 100
4. Total asset turnover = Gross profit / Total assets (Yearly average)

EEN PrOdUCtiVity (81 FM ¥ thousand)
TREHH Fiscal years ended 2000/2  2001/2 2002/2  2003/2  2004/2
EEEINABCDEZERFIE  Gross profit per employee 63,518 67,031 68,858 69,361 69,795
ERBIASC D BT Operating income per employee 16,373 14,811 15,287 14,873 14,722
HARIEEEH(N) Employees at year-end 910 920 937 960 946

i MEFEENAZCDIEEE BichREEHICEDTEHUTBD FT,

Note: Per employee statistics are based on the average number of employees for each fiscal year.

BAEUREE  Financial Position (84 B ¥ million)
JREHY Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
hEE Total assets 103,255 114,105 99,306 104,582 108,293

RENEE Current assets 28,152 32,379 36,220 39,170 44,076
EEEE Fixed assets 75,103 81,726 63,086 65,412 64,217
HEER Shareholders’ equity 62,453 65,528 49,882 54,973 58,846
MEERLEE(%) Shareholders’ equity ratio (%) 60.5 57.4 50.2 52.6 54.3
MENEER (%) Current ratio (%) 94.1 99.3 107.9 112.8 125.0
HEEEREE (%) Quick ratio (%) 39.0 441 45.3 67.3 62.9
BEELE(%) Fixed assets ratio (%) 120.3 124.7 126.5 119.0 109.1

BERAESHER(%) Ratio of fixed assets to shareholders’
equity plus long-term liabilities (%) 102.4 100.3 96.0 93.6 87.9

. MEEARLE = BHEERER) AHERER) X100

. MENEEER = RENERE (HIR) REE S (HIR) X 100

. BIEHE = EEEE (BR) HEEAHIR) X 100
. BERMESHER = BEEE MR/ HEEEER) + BEEFEEF) X100

Notes:

1
2
3. YELER = BEBLUTES (X) REEE (X)X 100
4
5

. Current ratio = Current assets (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100

1
2
3. Quick ratio = Cash and time deposits (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100
4. Fixed assets ratio = Fixed assets (Fiscal year-end) / Shareholders’ equity (Fiscal year-end) x 100

5

. Shareholders’ equity ratio = Shareholders’ equity (Fiscal year-end) / Total assets (Fiscal year-end) x 100

. Ratio of fixed assets to shareholders’ equity plus long-term liabilities = Fixed assets (Fiscal year-end) / {Shareholders’ equity (Fiscal year-end) +
Long-term liabilities (Fiscal year-end)} x 100
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P22 X Sunkus

IR&%  Profitability

(&8111:9%)
TREHS Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
EHERFRE SRR Ratio of operating income to gross profit 20.6 21.1 20.3 19.2 17.7
EEAIRREN SR Ratio of recurring profit to gross profit 19.9 20.6 19.6 18.7 15.5
HEAREEFHER Return on assets (ROA) 15.9 15.7 15.5 14.4 13.3
MEBEARLHF R Return on equity (ROE) 17.9 13.9 15.8 14.0 9.6
HEAROERER (E) Total asset turnover (times) 0.75 0.73 0.75 0.74 0.74
ERTIRREER Ratio of selling, general and administrative

expenses to gross profit 79.4 78.9 79.7 80.8 82.3

A 1. MEABEANREE = (B + ZRFRIRSKUEHES) MHERHIPRT) X100

2. MEERUEHORISE = HEERIGE HEEA (BIhTY) X 100
3. HEALERER = ST HEA (BhTY)
Notes: 1. ROA = (Operating income + Interest and dividend income) / Total assets (Yearly average) x 100
2. ROE = Net income / Shareholders’ equity (Yearly average) x 100
3. Total asset turnover = Gross profit / Total assets (Yearly average)

4£EM Productivity (82i1: F3/¥ thousand)
TREHY Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
ERBIAZDERLEFIR  Gross profit per employee 48,408 51,083 56,557 58,825 61,912
EEBIANSDEXEFR Operating income per employee 9,980 10,763 11,483 11,289 10,940
EEESTESSE(ON) Employees at year-end 982 975 980 956 928

i 1. EEBIASDERE PP EORESHICERTITEHLTEOFT,

2. 2004F2RMKDREEEHDEHELEZ Y —J ILKER UBENEE U HAHEZR<BIEE UF Ul 2004F2BHICHIF A EMIEI7RTT .

Notes: 1. Per employee statistics are based on the average number of employees for each fiscal year.
2. Effective from the fiscal year ended February 29, 2004, the number of employees is calculated on the basis of standards used at Circle K, which

exclude the number of employees on loan. In the fiscal year ended February 29, 2004, the number of employees on loan totaled 37.

BABUARE  Financial Position

(87 HM¥ million)

JREEHR Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
WEE Total assets 66,426 70,005 77,261 77,019 81,561

RENEE Current assets 20,932 19,142 23,972 21,479 27,687

EEEE Fixed assets 45,494 50,863 53,289 55,539 53,874
HEEARN Shareholders’ equity 26,357 29,313 33,144 35,753 37,064
MEEARLEE(%) Shareholders’ equity ratio (%) 39.7 41.9 42.9 46.4 45.4
BiFai Interest-bearing debt 8,000 6,300 5,300 2,450 1,700
BHFEEHNFE(%) Interest payment ratio (%) 1.6 1.5 1.6 1.4 0.5
BAEIKEE (%) Debt-to-total-assets ratio (%) 12.0 9.0 6.9 3.2 2.1
ENEEE (%) Current ratio (%) 61.2 56.3 59.0 57.0 69.7
LR (%) Quick ratio (%) 33.8 29.7 33.2 27.0 40.9
B (%) Fixed assets ratio (%) 172.6 173.5 160.8 155.3 145.4
BERIABEEHEE(%) Ratio of fixed assets to shareholders’

equity plus long-term liabilities (%) 141.3 141.2 145.6 141.2 128.8
=N 1. MEEALE = REEANEFR) HEREFR) X100

2. BHFafl = EHEASERR) + REEBASE#FX) + fHEER)

3. BAFaEfFE = WS BFFafE(HHTg) X100

4. BARKEFE = GFEEMER) HEE (BIX) X 100

5. mBILEER = RENERE (HAFR) REhEE (HIFR) X 100

6. HELLE = REBKIUTEE (HFR) MEEFEGEIFR) X 100

7. BEELER = EEEEHBIXR) HEEEEIFE) X 100

8. BEERHIESHE = BTEE FBIXR) / MEEARMER) + BEEEER) X100

Notes:

ONoOUARWN=

Long-term liabilities (Fiscal year-end)} x 100

16

Shareholders’ equity ratio = Shareholders’ equity (Fiscal year-end) / Total assets (Fiscal year-end) x 100
Interest-bearing debt = Short-term borrowings (Fiscal year-end) + Long-term debt (Fiscal year-end) + Bonds outstanding (Fiscal year-end)
Interest payment ratio = Interest expense / Interest-bearing debt (Yearly average) x 100
Debt-to-total-assets ratio = Interest-bearing debt (Fiscal year-end) / Total assets (Fiscal year-end) x 100
Current ratio = Current assets (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100
Quick ratio = Cash and cash equivalents (Fiscal year-end) / Current liabilities (Fiscal year-end) x 100
Fixed assets ratio = Fixed assets (Fiscal year-end) / Shareholders’ equity (Fiscal year-end) x 100

Ratio of fixed assets to shareholders’ equity plus long-term liabilities = Fixed assets (Fiscal year-end) / {Shareholders’ equity (Fiscal year-end) +
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1 #H%E b 18IE /#UEE PER SHARE DATA/STOCK HISTORY

V=7 RIAGESRE) C&S (Consolidated)

1 #=1cDIEIE  Per Share Data (&f1:,Y)
SREHA Fiscal years ended 2002/2 2003/2 2004/2
1R e b ZEREF Net income per share 131.2 132.3 87.8
1S DREER Shareholders’ equity per share 1,130.4 1,230.2 1,286.7
1HEE b FREREEE Dividends per share (For the year) 30.0 32.0 32.0
BoZ%m (%) Payout ratio (%) 20.8 24.2 36.5
HREBEARECHZE(%) Ratio of dividends to shareholders’ equity (%) 2.4 2.6 2.5
RITERTUREL Shares issued and outstanding 86,183,226 86,183,226 86,183,226

i 1. 1HRETE O AR (S HAR ORI T AR BICE DTEH UL TBD &9,

2. 1HEEDKEERS PRBTERIRBCEDTHEHLTBD ET,

3. EEHME = 1¥B T D EBBECEE 14k Tc DERBZHERERIEE X 100

4. HMEBEAEHE = FHLSE EFREEREIR) X 100

5. 2004F2B8KD TU T IS5V F v A P —DY—r —RIMKSHDNEREFRILCID D& Ule, CDreth. 2004F2 BHAICH 13 2B MBI Y —r — SRR ZZATVE T,
Notes: 1. Net income per share is based on the number of shares outstanding in each fiscal year.

2. Shareholders’ equity per share is based on the number of shares issued, on a consolidated basis, at the end of each year.

3. Payout ratio = {Dividends per share (for the year) / Consolidated net income per share} x 100

4. Ratio of dividends to shareholders’ equity = Annual cash dividends / Consolidated shareholders’ equity (Fiscal year-end) x 100

5. In the fiscal year ended February 29, 2004, area franchiser CKTOHOKU Co., Ltd. became a consolidated subsidiary of C&S Co., Ltd. Accordingly,

consolidated figures for the fiscal year ended February 29, 2004 include CKTOHOKU.
HIBE Stock History (84 # /shares)
L NBARF100#FE SIRE
N 7% Assuming 100 shares held at initial offering
Date Event .
PY—2IJLK Circle K B2 Sunkus
1995.10) Y—2JUK BEEAESEG [FifiE288IC L% 100 _
Circle K listed on the Second Section of the Nagoya Stock Exchange

1996.5| Y—UJ)LK #%XHE (1—1.2) 120 B
Circle K conducted a 1.2-for-1 stock split

1996.9| Y—2JILK RIS [FTiHEE288(C L% B _
Circle K listed on the Second Section of the Tokyo Stock Exchange

1997.5| Y—UJ)LK #%H2gE (1—1.2) 144 _
Circle K conducted a 1.2-for-1 stock split

1997.9| Y—2JUK RREESFEG IR, & EEESEG [Pmisss 188ICiEE
Circle K listed on the first sections of the Tokyo Stock Exchange and - -
Nagoya Stock Exchange

1997.9| YVIRX #HHAZEELRH B 100
Sunkus registered on the OTC market

1998.4| YVIOX #HHAHE (1—1.1) B 110
Sunkus conducted a 1.1-for-1 stock split

1998.5| Y—UJ)LK #%H72E (1—1.1) 158 -
Circle K conducted a 1.1-for-1 stock split

1998.9| YVURX RRASFENS [FREE2ERIC L5 B B
Sunkus listed on the Second Section of the Tokyo Stock Exchange

2000.2 | BYURX HRRIAESFEEFIE1ERICIEE _ _
Sunkus listed on the First Section of the Tokyo Stock Exchange

20004 | BVIR #HAHE (1—1.3) B 143
Sunkus conducted a 1.3-for-1 stock split

2001.7 | #H3HE VI XMKEICDEY—7 2 RITR0.9%FEIT _ 128
0.9 of a C&S share issued for every 1 Sunkus share

2001.10] ¥—7VRIRX #%AHE (1—1.2) 189 153
C&S conducted a 1.2-for-1 stock split
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AVEZI VAR MFPEFRDRR CONVENIENCE STORES IN JAPAN

I\FEETE ERIC D DR
SHARE OF RETAIL SECTOR SALES
(%)

12

10

1994 1997 1999 2002

T LEBMUR
SALES GROWTH
(%)

10

1994/1997 1997/1999 1999/2002

RS RUR
GROWTH IN NUMBER OF STORES
(%)

\ﬁ‘—!‘

) ﬂ

o \/
L 4

1994/1997 1997/1999 1999/2002

O IvEZIYRZ K7 Convenience stores @ /\FEE Retail sector @ /)\5E% Retail sector
@ B&IE Department stores © IJvEZIVRR K7 Convenience stores O IvEZ=IYRR LT Convenience stores
@ #&ER—/{— Supermarkets (general) @ BHE Department stores © BENE Department stores
@ B&®R—/\— Supermarkets (foods) @ #&Z—/\— Supermarkets (general) ©® #H&ER—/\— Supermarkets (general)
@ B&RX—/(— Supermarkets (foods) @ BRX—/{— Supermarkets (foods)
Y o0#% Macroeconomic Overview (8472108 ¥ billion)
1994 1997 v mestn 1999 ammtaontn 2002 Amod seth
equivalent equivalent equivalent
#%BEGDP Nominal GDP 491,870 523,051 2.1 509,115 -0.3 499,990 -0.6
SHENEE Consumer spending 272,635 288,808 1.9 286,582 0.6 285,963 -0.1
55E= Net Sales (E3{17: 10f8F.¥ billion)
1994 1997 v meutn 1999 amtaentn 2002 Amod sth
equivalent equivalent equivalent
USHES Retail sector 143,325 147,743 1.0 143,833 -1.3 135,125 -2.1
JVEZIVARXKY7  Convenience stores 4,011 5,223 9.2 6,127 8.4 6,714 3.1
BEE Department stores 10,640 10,670 0.1 9,705 -4.6 8,021 -6.2
WEX—I\— Supermarkets (general) 9,336 9,956 2.2 8,850 -5.7 8,917 0.3
KEBRA—/\— Supermarkets (clothing) 891 1,153 9.0 1,271 5.0 1,583 7.6
BmA—/\— Supermarkets (foods) 13,198 14,768 3.8 16,748 6.5 15,903 -1.7
{EEHER—)\— Supermarkets (home remodeling) 3,046 4518 14.0 5103 124 6,145 6.4
=t Specialist retailers 60,018 59,679 -0.2 62,643 2.4 52,167 -5.9
ZDfth Others 42,184 41,773 -0.3 33,386 -11.4 35,675 2.2
[E&#  Number of Stores (41i1:F5,/stores)
1994 1997 Aﬁﬁﬁgﬁh 1999 A{nﬁ:lztﬁa%g(r:/:v)th 2002 Aﬁ:\zufai(rg/\?v)th
equivalent equivalent equivalent
INFEZE Retail sector 1,499,948 1,419,696 -1.8 1,406,884 -0.5 1,300,043 -2.6
dVEZIVARRNT Convenience stores 28,226 36,631 9.1 36,861 4.0 41,769 4.3
BEE Department stores 463 476 0.9 367 -9.0 357 -0.9
WEAX—I\— Supermarkets (general) 1,804 1,888 1.5 1,670 -6.0 1,672 0.0
KEBRA—/\— Supermarkets (clothing) 3,111 4,549 135 4,780 2.5 6,324 9.8
BRA—/\— Supermarkets (foods) 16,096 17,623 3.1 18,707 3.0 17,692 -1.8
{EEHER—)\— Supermarkets (home remodeling) 5,964 10,037 18.9 9,894 9.5 13,021 9.6
=5 Specialist retailers 930,143 839,969 -3.3 921,801 4.7 774,905 -5.6
ZDfth Others 514,141 508,523 -0.4 412,804 -10.3 444,303 2.5

HER: SRS 0B BEEMEHE3FE U K F2ES TDOHED 6. LECHURCIE FIEFEERD S OFFREMURZLL TVE T K. 2002FDREHC BV TEEDHBHEESINE
UTzo 1999F D% EEHE KUTESHMIF2002F DD TRRLTVER T,

Source: Census of Commerce: Since statistics are gathered every two or three years, the above annual growth equivalent figures were adjusted to represent
annual growth relative to the period in which the statistics were gathered. Statistics for 2002 are based on a new classification of retail businesses. In
accordance with this change, net sales and the number of stores in 1999 are adjusted to conform to the presentation in 2002.
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JVEZI VAR b7 BFETF S LRI ORDHR
YEAR-ON-YEAR CHANGE IN SALES AT EXISTING CONVENIENCE STORES
(%)

o

e
- = —

. N

1996 1997 1998 1999 2000 2001 2002 2003 2004
B RZBEGDP#HI%L Year-on-year change in nominal GDP [l O—YX Lawson
B 9—2)LK Circle K [ 77=U—<—k FamilyMart
B Y2 Sunkus B 2—/\—FELAIFELE Year-on-year change in supermarket sales

B tEJ>-1UJ Seven-Eleven

(841 %)

1996 1997 1998 1999 2000 2001 2002 2003 2004

ZEGDPHIEL Y-0-Y change in nominal GDP 2.5 2.5 09 -13 -0.7 1.0 -24 -07 0.7
BEFIETT_ERIEALLERUER . Y-0-Y change in sales at existing stores:

H—2)LK Circle K 3.5 6.3 3.1 0.8 0.7 1.1 -0.7 -16 -4.7

BUOR Sunkus -0.2 2.6 08 -05 -06 -03 -06 -25 -4.2

LA V) Seven-Eleven -0.3 2.1 1.9 0.7 1.0 -02 -13 -02 -0.6

o—-vz Lawson -0.5 2.7 15 -10 -04 -17 -16 -19 =25

T7IU—~N—h FamilyMart -2.0 1.4 09 -04 -09 -04 -2 -05 =29

A—)\—7E LHIEL Y-0-Y change in supermarket sales 1.4 02 -28 -27 -87 -51 -52 -21 -3.2

His FHRERES KU ZOMBEER. F T —2 X M7ERFTHE

Source: Financial reports issued by each company and other related documents; Statitics on sales of chain stores.

- 2002FDINGEREAHICHIFDIVEZTI VY AA M7 D75 LEHERLEIF5.0% T BEEPHRERA—/(—[CHRD ENEVTIH 1994FEN 5
2002F(CH I T FABHLEIE ER UL TVET,

- 1999-2002F D75 LB UEN INFEEAE TIF-2.1% EBEEAATVDHR. IVEZTIVRA RE3.1% EBVEREZH#HIFLTVE T,

- ESHBBNGEERATEED U COE I OVEZI VR X M [ (RUREGLFICENESAATVDDOD ENZEREIFTTVE T,

- ZEGDPHIFELLE IV EZ T VYRR P B#HOBFET LREALL R UEICIIEERERENR SNE T.48. 2004F FFHRERE LT . BT V-
AVTVERKIVEZIVAR MPEHD2003F2BRCIRGEHE T LS e /E/I\A D T A A— RO A F AHEBZEZ I fclc b BIFIETT
LRIBALRURDIRE FP U F Ui,

- AVEZI VAR M7 OBFIEST ERIEALBURE B L CA—/\—F LRIFL Z FE> THEB L TVE T,

- In 2002, convenience store sales accounted for 5.0% of overall retail sector sales, a smaller share than the corresponding
figures for department stores and supermarkets. However, convenience store sales have proportionately increased
relative to retail sector sales during the period from 1994 to 2002.

- While retail sector sales declined 2.1% during the three-year period from 1999 to 2002, convenience store sales climbed
3.1% during the same period, sustaining a high level of growth.

- While the number of stores within the overall retail sector has declined, the number of convenience stores has contin-
ued to increase, albeit at a slower pace than in previous years.

- There is a positive correlation between year-on-year changes in nominal GDP and sales at existing convenience stores.
In the fiscal year ended February 29, 2004, the one-time effect of the termination of sales of high-priced prepaid highway
toll cards on February 28, 2003 resulted in unprecedented sharp declines in existing store sales at major conveniences store
chains, with the exception of Seven-Eleven Japan.

- Year-on-year changes in sales at existing convenience stores were higher than year-on-year changes in supermarket sales.
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JVEZIVRARKRTERLES JVEZI VAR M7HRESHN Fr—VREFTLEHRUE
TOTAL CONVENIENCE STORE SALES/ TOTAL CONVENIENCE STORES AT YEAR-END/ INDEXED CHANGES IN NET SALES OF

TOP 5 CONVENIENCE STORE SALES TOP 5 CONVENIENCE STORE CHAINS TOP 5 CONVENIENCE STORE CHAINS
(JKM,¥ trillion) (/&5 stores) (FY2000=100)
8 40,000 125
120
6 30,000
115
4 | 20,000 |
110
2 . 10,000 -
105
0 | 0 | 100
2000 2001 2002 2003 2004 2000 2001 2002 2003 2004 2000 2001 2002 2003 2004
B OvE=IY2Z K75 Total convenience store sales Ml JYE=IYZZ K75t Total convenience store sales © H—2JLK CircleK @ O—Y~ Lawson
Efi15F —2/5 Top 5 convenience store sales 155 T—>&f Top 5 convenience store sales © %X Sunkus O I77z=U—-<v—h
O wIvALITY FamilyMart

Seven-Eleven

(B4 HAM ¥ million)

REHA Fiscal years ended 200072 2001/2 2002/2 2003/2 2004/2
OVEZIVRAKNP5FEES  Total convenience store sales 6,383,300 6,680,389 6,845,688 6,979,813 7,096,444
FfisFI—> Top 5 convenience store sales 4,702,080 4,979,229 5,155,473 5,328,025 5,466,534
ERI5F = 5EE(%) Top 5 convenience stores’
share of total (%) 73.7 74.5 75.3 76.3 77.0
JAVEZIVRARARNY Total no. of convenience
HARIESHE(E) stores at year-end 33,627 35,461 36,113 37,083 37,691
H5F T — (8 Top 5 convenience store chains (stores) 24,360 26,049 26,802 27,875 28,745
ERI5F = 5EE(%) Top 5 convenience stores’
share of total (%) 72.4 73.5 74.2 75.2 76.3
4tk LS Total store sales of top 4
convenience store operators:
=7V RIR C&S 733,813 813,819 860,441 891,889 883,894
Y—7)LK Circle K 391,543 447,744 467,330 485,670 480,453
YUOR Sunkus 342,270 366,074 393,110 406,219 403,441
wvI-A4LUTY Seven-Eleven 1,963,972 2,046,640 2,114,013 2,213,298 2,343,177
o—v>v Lawson 1,221,205 1,275,358 1,282,369 1,291,030 1,285,018
TJ7=U—~N—h FamilyMart 783,090 843,413 898,651 931,808 954,445

{4 DEARIESHE (I5) | Total stores at year-end of top 4
convenience store operators:

Y—FYRIZ C&S 4,274 4,489 4,721 4,967 4,851
F—2)UK Circle K 2,379 2,472 2,583 2,710 2,651
YUOR Sunkus 1,895 2,017 2,138 2,257 2,200

€IV-ALTY Seven-Eleven 8,153 8,602 9,060 9,690 10,303

o-v Lawson 7,378 7,683 7,734 7,625 7,821

IJ7IU—<—h FamilyMart 4,555 5,275 5,287 5,593 5,770

A& 1. B—2)LKD2000F2R3 & 3AH 52BNREHOEEZ{ToCVD et 115 BREEE O TVET,
2. H5F 1 —Y DT EEB KLUTESHEIF. 2004F2BHICBNTSHADTF T — Y ZBHATECEEF UICBDTHD . TUT7 IS5V F v A F—DHIBEZRNTH D F T 15385, LfiL
S5Fr—rvERtEIV-ALITV.O—YI. T7IU—R—bMY=IILKYVIRXTTY,
3. 2004F2BAICHIT DY —7 Y RIADF LEES KUBRERLF . T —IILKEY VI ADEEHETH D B K DEGFRLE Lo lcy —r—RIMAEHZZHFT B Ao
HEREEEES BERTRE SHRABEEES KU ZOMBEER

Notes: 1. For Circle K, the fiscal year ended February 29, 2000 had only 11 months since the company changed its fiscal year-end from March to February in that
fiscal year.

2. The total store sales and total stores of the top 5 convenience store chains represent the sum of net sales and number of stores of the 5 largest
convenience store chains for each period, using figures compiled during the year ended February 29, 2004, and exclude area franchisers. The top 5
stores are Seven-Eleven, Lawson, FamilyMart, Circle K and Sunkus.

3. Total store sales and the total number of stores at year-end of C&S for the fiscal year ended February 29, 2004 represent the sum of corresponding
figures for Circle K and Sunkus, excluding figures for CKTOHOKU Co., Ltd., which became a consolidated subsidiary in the fiscal year under review.

Sources: Statistics report by Ministry of Economy, Trade and Industry; financial reports issued by each company and other related documents.
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2004%2RH Fiscal Year Ended February 29, 2004

FI—VREFRLS BARIESHE RIS - B2
TOTAL STORE SALES STORES AT YEAR-END STORES OPENED/CLOSED
(1021, ¥ billion) (/& stores) (I&/ stores)
2,500 10,000 1,000
BIE

800 stores opened

2,000 8,000 600
400
1,500 6,000
200
1,000 4,000 0
-200
500 2,000 -400
600 b,
0 0 -800 Stores closed
C S C& SE L FM C S C& SE L FM C S C& SE L FM
B 9—2)K CircleK (C) B wFv-rLT> B 9-JIKCircleK(C) W tFvALIv B Y9—JIKCircleK(C) WM tFvALIFv
W 9o Sunkus (S) Seven-Eleven (SE) W 922 Sunkus (S) Seven-Eleven (SE) W 922 Sunkus (5) Seven-Eleven (SE)
B >—7YRIZ(C&S) M O—VYY Lawson (L) B v-7YRIZ(C&S) I 0-vY Lawson (L) B Y—7YRIZ(C&S) B o-V Lawson (L)
0 I7=U—<—hK [ 773U—<-h 0 77zy—=-+h
FamilyMart (FM) FamilyMart (FM) FamilyMart (FM)
(B BAM. ¥ million)
H—5)UK HYUH2R Y—FPYRIR
=E STl Gross profit 66,514 58,320 127,747 358,011 183,294 138,268
REFIEE Recurring profit 12,615 9,060 19,701 168,892 37,629 28,247
AR Net income 6,083 3,501 7,651 91,475 19,018 13,709
WEE Total assets 108,293 81,561 204,873 894,460 349,328 291,669
BEER Shareholders’ equity 58,846 37,064 110,945 662,221 157,843 153,061
HREERLEE(%) Shareholders’ equity ratio (%) 54.3 45.4 54.2 74.0 452 52.5
EN e = Total store sales 480,453 403,441 883,894 2,343,177 1,285,018 954,445
BifFiEst L Year-on-year change in
AIEALLRUER (%) existing-store sales (%) -4.7 4.2 -4.5 -0.6 -2.5 -2.9
2EFHIHR(EA)  Average daily sales per store
(¥ thousand) 488 500 - 647 484 464
THBEAZE(%) Average product markup (%) 28.7 29.2 - 30.6 30.7 28.5
BIE (1) Stores opened 200 160 360 904 625 456
BAIE (J&) Stores closed 259 217 476 291 429 279
EARIESH# (18) Stores at year-end 2,651 2,200 4,851 10,303 7.821 5,770
EFERURIELL®E (%) Ratio of stores handling
alcoholic beverages (%) 72.1 78.1 74.8 77.5 75.4 74.3
fe [ TEURIELEER (%) Ratio of stores handling tobacco (%) 90.5 76.0 83.9 76.9 78.9 75.1

*: 1. Y=7 YV RIRGEEGRECHITHHETT D ZNUSNDOEHBERDERNZLRT HIcd . BHEREOHELE>TVE T,
2. TU7ITSUFvA Y —DRIEZRVTEDET,
3. Fr—rRETLSEF NBESKUBEEDT LEEHEETT .

i FHHRERES LU ZOMBER IVEZ TV AR M7 #ER

Notes: 1. Consolidated figures for C&S are presented alongside non-consolidated figures for the remaining convenience store chains to facilitate comparison
of the domestic sales capabilities of the top convenience store chains.
2. Excludes area franchised stores.
3. Total store sales is the sum of net sales of franchised and Company-owned stores.
Sources: Financial reports issued by each company and other related documents; convenience store industry newsletter.
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RAFEEER FINANCIAL SECTION

=72V RIR C&S
EEEEXMEREX  Consolidated Balance Sheets (4 EHL Y million)

REHA Fiscal years ended 2002/2 2003/2 2004/2

= {0 Assets

P =1 Current assets:

RENUIEE Cash and cash equivalents 29,114 33,893 39,654
MBEEEE Due from franchised stores 4,161 3,711 3,600
BimEES Marketable securities 11,010 5,501 13,101
XN EE Inventories 2,200 1,915 1,922
EIE/R=4z: Prepaid expenses 2,678 2,928 3,051
R EEE Deferred tax assets 1,282 1,122 2,130
RIRAE Other accounts receivable 7,833 9,654 9,062
ZDfth Other current assets 3,854 3,217 3,300
S EIEES Allowance for doubtful accounts (1,047) (707) (593)

REEESE Total current assets 61,089 61,237 75,230

ElE&EE: Fixed assets:

BREEEERE Property and equipment 34,897 38,208 39,724
EYNUOEEY Buildings and structures 20,743 24,418 25,980
BRMEENUCERE Equipment and vehicles 41 37 29
HRENUER Furniture and fixtures 5,748 4,890 4,199
Tih Land 8,056 8,768 9,367
EERRENE Construction in progress 307 93 147

B EEERE Intangible fixed assets 26,642 23,396 20,770
VIhozx7 System software 9,754 9,323 7,021
V7 U T VIREIE System software development in progress 1,566 - 162
IEEREERE Excess of cost of investments over equity in net assets acquired 12,720 11,972 11,224
ZDfth Other intangible fixed assets 2,601 2,100 2,362

REZDMOERE Investments and other assets 65,935 71,645 69,147
BREEMESS Investment in securities 5,302 6,715 5,820
RN EEE Deferred tax assets 4,352 5,187 4,731
REZEARELE Long-term leasehold deposits 51,124 53,570 52,665
ZDfth Other investments 6,544 7,943 8,069
EHEEE Allowance for doubtful accounts (1,387) (1,770)  (2,140)

BEEEEAS Total fixed assets 127,474 133,250 129,642

EEGE Total assets 188,564 194,487 204,873

22

2004



(847 HHM ¥ million)

TREHH Fiscal years ended 2002/2 2003/2 2004/2
BEOE Liabilities
mEaE: Current liabilities:
Biie Trade payables 37,020 37,963 40,909
INERIEERIE Due to franchised stores 2,677 3,094 3,111
BB AE Short-term borrowings 2,300 1,650 500
1FEHNEETFTEMLE Current portion of bonds 3,000 - -
Kihg Other accounts payable 4,742 4,937 6,446
KINEAKE Income taxes payable 6,149 4,868 3,313
RIEHEaE Deferred taxes 66 - -
JabE Payments received 13,332 14,979 16,746
B55]8% Allowance for bonuses to employees 762 736 724
ZDfth Other current liabilities 4,560 3,664 4,124
mEaESE Total current liabilities 74,612 71,894 75,877
ElE&(R: Long-term liabilities:
P N Allowance for employees’ retirement benefits 4,085 4,140 4,499
HERBEYSIEE Allowance for directors’ and corporate auditors’
severance benefits 304 370 328
FEDRELE Guarantee deposits received 12,068 11,861 13,023
Z D Other long-term liabilities 95 137 198
EE&aESst Total long-term liabilities 16,553 16,509 18,049
=11 Total liabilities 91,165 88,404 93,927
= YO Shareholders’ equity
BXE Common stock 13,469 13,469 13,469
BEXRFIRE Capital surplus 26,223 26,223 26,223
FRERE Retained earnings 57,134 65,932 70,731
ZOMhBEMAZSFHTZELSEE  Net unrealized gains on available-for-sale securities 627 532 596
Bk Less, treasury stock (55) (74) (74)
EX55 Total shareholders’ equity 97,398 106,083 110,945
BERUERSE Total liabilities and shareholders’ equity 188,564 194,487 204,873




—72VERIR C&S

{HIBRETEE  Consolidated Statements of Income

(81 BHM¥ million)

REH Fiscal years ended 2002/2 2003/2 2004/2
=S SIVON Total operating revenues 153,889 158,313 169,501
JIEEEISIONON Franchise commission from franchised stores 95,313 98,861 101,772
ZDDEZREINA Other operating revenue 12,405 12,383 12,581
TS Net sales of Company-owned stores 46,169 47,069 55,147
ol ol ] Cost of goods sold 34,670 35,582 41,754
ST Gross profit 119,219 122,731 127,747
RFEENU—REEE Selling, general and administrative expenses 94,673 98,562 105,311
(=il Operating income 24,545 24,168 22,435
EENNGS Non-operating income 617 685 847
SZEFIS Interest income 289 305 321
SZENEEHEE Dividend income 23 31 54
ZHMES Compensation income - 156 304
ZDfth Other non-operating income 304 191 166
EENER Non-operating expenses 1,785 1,279 3,581
XILFIR Interest expenses 123 77 23
RIEES Loss on cancellation of lease contracts 1,206 1,167 3,422
BEROREE Expenses for integration 206 - -
ZDfth Other non-operating expenses 249 34 134
TS Recurring profit 23,378 23,574 19,701
FERIFER Extraordinary gains 138 76 82
B EETTHIR Gain on sales of fixed assets 126 57 82
BESIHERA%E Gain on return of allowance for doubtful accounts 11 18 -
LEHE=ES Extraordinary losses 2,390 2,589 4,860
EE&EENDIE Loss on disposal of fixed assets 614 1,051 2,163
KRERMISETmE Loss on write-down of investment securities 452 554 531
U —R I8 Loss on cancellation of lease contracts due to store closures - - 711
VI DT 7ERIE Loss on renewal for software programs 1,148 539 -
NIVF AT 1 7 BRI AR Loss on disposal of multimedia terminals - - 341
[leE gt} Loss on revaluation of inventories - - 531
ZDfth Other extraordinary losses 174 444 580
T B ARE A= HF Income before income taxes 21,125 21,061 14,923
BEARAERHNOEER Income taxes — current 10,440 10,244 7,847
BN G Income taxes — deferred (620) (673) (574)
I HERF Net income 11,304 11,490 7,651
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72V RIR C&S

:J_
BEFrvY1-JO—-EEZE Consolidated Statements of Cash Flows

(B84 BAM ¥ million)

REH Fiscal years ended 2002/2 2003/2 2004/2
EEEHICLSFryya-T0—: Operating Activities:
B A= HF Income before income taxes 21,125 21,061 14,923
BHEAENOEHE Depreciation and amortization 10,573 10,070 9,932
SRR EEENEE Amortization of goodwill 748 748 872
E=F i = it Loss on write-down of investment securities 452 554 531
ERa=1:3 gt Loss on sale of fixed assets 1,636 1,533 2,080
S EERAG I Increase in allowance for doubtful receivables 208 43 15
B55|HEDFAEE Decrease in accrued bonuses to employees (73) (25) 11)
IRBHRATS |2 DIENNER Increase in allowance for employees’ retirement benefits 71 54 359
RE RIS |HEDEREE Increase (decrease) in allowance for directors’ and
corporate auditors’ severance benefits (161) 66 (42)
SERFENUSZEEHE Interest and dividend income (313) (337) (376)
XILFIR Interest expenses 123 77 23
EEB/EDIEREE (Increase) decrease in other accounts receivable 685 (273) 705
WRENE EDIEREE Decrease (increase) in inventories (107) 285 283
EEREHDBMEE Increase in trade payable 3,009 1,359 1,836
FEDEDIENNZE Increase in deposits received 2,199 1,704 2,544
REE Directors' and corporate auditors' bonus payments (101) (107) (93)
Z DAt Other (1,037) 95 3,341
INEt Subtotal 39,038 36,910 36,926
FMENUEHREDZEEE Interest and dividends received 248 263 275
FEDZILEE Interest paid (95) (80) (8)
EAREDZILEE Income taxes paid (10,266)  (11,419) (9,686)
EREHICLDFryya - TJO— Net cash provided by operating activities 28,925 25,674 27,506
BREEHICELDF vy va-TJ0—: Investing Activities:
BMEEEDTEAIC K DUA Decrease in marketable securities - 1,000 -
EFEEEEDEISICLDZH Increase in property and equipment (9,335) (9,299) (8,117)
BREEEEDTTAICKBDINA Decrease in property and equipment 693 310 426
BRETEEONS - REFILERADXZE  Increase in intangible fixed assets and long-term
prepaid expenses (5,979) (3,094) (2,273)
BRERMEESDOEEIC KD Increase in investment securities (746) (5,118) (552)
KRERMIZEDFEAIC K DULA Decrease in investment securities 1,901 3,000 1,000
FIREE TS ICRBDINA Proceeds from acquisition of newly consolidated subsidiary - - 254
BfHFICKDTH Increase in loans receivable (664) (1,926) (1,531)
EfE0EINICKDIA Collection of loans receivable 304 1,799 1,535
EANFEIEDEAICL DT Increase in long-term leasehold deposits (7,576) (8,062) (6,484)
EANRIEZDLEUNIC K DINA Collection of fixed leasehold deposits 1,897 2,660 5,590
ZDfth Other (177) (122) 101
BREFHICKDFryya - JO— Net cash used in investing activities (19,683) (18,854) = (10,049)
MEEBICESFrvyva - J0—: Financing Activities:
FEHREANICKBDINA Proceeds from short-term borrowings 2,300 22,350 1,650
FEHABAEDIREICKLDZH Repayment of short-term borrowings (2,400) (23,000) (2,800)
REBAZDOREICK D Repayment of long-term debt (900) - -
HEBEOERICLDZH Redemption of bonds - (3,000) -
oM DZINER Dividends paid (2,190) (2,584) (2,757)
FEDIRIEZDZA Increase in guarantee deposits received 4,394 1,130 1,406
FED (RELEDIRE Repayment of guarantee deposits received (4,395) (1,417) (1,590)
ZDfth Other (54) (19) 1)
AFERIIC KD F vy ya - JO— Net cash used in financing activities (3,245) (6,540) (4,093)
RERURESRFVIOIBINEE Net change in cash and cash equivalents 5,996 279 13,363
RENUVRSEASVOMEZRS Cash and cash equivalents at beginning of year 33,116 39,113 39,392
RERURERASYOIRIES Cash and cash equivalents at end of year 39,113 39,392 52,756
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H—2J)UK Circle K
HIEMEBER Balance Sheets

(B4 BHM ¥ million)

TREHA Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2

BEEO Assets

RENEE: Current assets:

RENUTEE Cash and cash equivalents 11,659 14,373 15,197 23,350 22,168
MBEEEE Due from franchised stores 1,958 1,340 1,851 1,980 2,073
B Marketable securities 7,984 9,664 11,010 5,501 12,001
eI EEE Inventories 1,030 1,295 1,211 1,272 1,011
ALER Prepaid expenses 1,107 1,180 1,297 1,427 1,459
RIEN S EE Deferred tax assets 273 1,101 509 539 580
RN Accrued income 113 123 94 99 83
EHENME Short-term loans 48 24 1,002 826 1,210
KUIAE Other accounts receivable 2,507 1,750 2,065 2,388 1,728
1EREIRFERPEARIE Current portion of long-term

leasehold deposits 1,535 1,563 1,713 1,784 1,809
Z DAt Other current assets 14 12 492 89 59
= E R Allowance for doubtful accounts (81) (51) (225) (88) (111)

mEEESst Total current assets 28,152 32,379 36,220 39,170 44,076

BEREE: Fixed assets:

BEEERE Property and equipment 21,399 22,045 23,715 25,854 26,430
EY Buildings 7,910 8,449 9,211 10,987 11,585
1B Structures 1,659 2,049 2,500 3,182 3,464
BRNUORE Machinery and equipment 50 48 38 30 23
EmERE Automotive equipment 3 5 2 6 4
BRENURER Furniture and fixtures 6,475 5,487 5,492 4,682 3,935
tith Land 5,239 5,953 6,212 6,884 7,309
ERRENE Construction in progress 60 51 258 81 107

B EEERE Intangible fixed assets 8,877 11,490 9,074 6,406 4,085
EithiE Leaseholds 56 115 300 561 784
e Rights of trademark 2,886 2,098 1,310 522 0
vohkoz7 System software 4,692 8,904 7,076 4,889 2,841
V7 NI T VIREIE System software development in progress 918 28 - - -
EER Tenant rights 81 90 124 160 184
EEEMAE Telephone rights 223 227 231 237 241
Z DAt Other intangible fixed assets 17 24 30 34 34

REZDMDERE Investments and other assets 44,826 48,190 30,295 33,151 33,700
BREEMESS Investments in securities 24,072 24,807 4,083 5,291 4,224
Fas Investments in subsidiaries 10 10 10 10 1,970
HES Capital investments 1 1 1 0 0
RAENME Long-term loans 57 37 21 16 11
FouRRAENSE Long-term loans receivable due from subsidiary - - - 250 800
RERILEA Long-term prepaid expenses 26 88 2,625 3,077 3,286
RIEHSEE Deferred tax assets 263 2,487 2,037 1,949 1,502
REIAZEARIE Long-term leasehold deposits 19,840 20,195 20,810 21,848 21,392
EHERREIE Leasehold deposits for pre-opened stores 281 385 647 553 372
Z DAt Other investments 358 308 196 638 667
EHEEE Allowance for doubtful accounts (85) (130) (137) (484) (526)

BE&EESE Total fixed assets 75,103 81,726 63,086 65,412 64,217

EESE Total assets 103,255 114,105 99,306 104,582 108,293

2000828 HIFREMAEICHO s BREE B THADET,
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(B4 EAM ¥ million)

TREIHE Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
=1i={0]:] Liabilities
mEaE: Current liabilities:
SHls Trade payables 17,079 16,311 17,640 18,403 19,172
TNAEEEE Due to franchised stores 547 665 582 855 882
Kihg Other accounts payable 2,998 3,608 2,523 2,535 2,663
FIHERE Accrued consumption taxes 109 167 707 352 330
RUGEANTE Income taxes payable 1,805 3,804 3,035 3,083 1,614
FILEH Accrued expenses 227 231 209 219 483
FEbE® Payments received 4,537 4,995 6,068 6,575 7,551
BISZUN TS Deferred income 548 547 571 576 577
B558% Allowance for bonuses to employees 412 480 450 386 370
S BBARSILTFE Equipment-related notes and
acceptances payable 768 939 864 840 702
1FRRAEFERDRIE  Current portion of guarantee deposits received 866 852 925 884 903
Z DAt Other current liabilities 21 - 3 4 17
REaEast Total current liabilities 29,921 32,603 33,582 34,718 35,270
ElE&(R: Long-term liabilities:
REfR51EE Allowance for employees' retirement benefits 16 2,298 2,358 2,327 2,476
R EIRMESS51EE Allowance for directors’ and corporate
auditors’ severance benefits 230 210 16 41 51
FED RELE Guarantee deposits received 8,352 7,973 7,861 7,564 7,438
INEEIEFED & Deposits received from franchisees 2,272 2,409 2,594 2,673 2,639
RHEARISZ UGS Long-term deferred income 8 3,082 3,010 2,283 1,570
BEaEast Total long-term liabilities 10,880 15,974 15,841 14,890 14,176
aEast Total liabilities 40,802 48,577 49,424 49,608 49,446
= N0 Shareholders’ equity
BXE Common stock 8,380 8,380 8,380 8,380 8,380
BAXRRE Capital surplus 8,400 8,400 36,090 36,090 36,090
FRRIRE Retained earnings 45,672 48,746 4,788 9,983 13,828
mEiRwE Legal reserve 404 614 - - -
AT Other reserve 35,580 42,380 - 1,500 6,600
HHEARN S F R Unappropriated retained earnings 9,688 5,752 4,788 8,483 7,228
(D BHRfEFE) Net income 7,818 5,166 4,788 7,432 6,083
ZOMEMESTH=EE  Net unrealized gains on
available-for-sale securities - - 622 519 546
EX55t Total shareholders’ equity 62,453 65,528 49,882 54,973 58,846
BERVERSE Total liabilities and shareholders’ equity 103,255 114,105 99,306 104,582 108,293

Note: The fiscal year ended February 29, 2000 had only 11 months due to the change in the fiscal year-end.

27 I
C&S INVESTORS' GUIDE 2004



B> X Sunkus

EfExE&X Balance Sheets (e E5M ¥ million)
TREHA Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
=100 ] Assets
RN Current assets:

RENUTRSE Cash and cash equivalents 11,555 10,080 13,486 10,170 16,248
INREE/ME Due from franchised stores 3,807 2,859 2,310 1,731 1,307
[zl Inventories 183 202 236 351 331
T Spare stores 548 594 751 291 290
ALER Prepaid expenses 1,102 1,256 1,376 1,496 1,524
RIER B EE Deferred tax assets 875 504 772 501 828

SMIGHENE Short-term loans receivable to subsidiaries 25 140 209 159 174
RINAZE Other accounts receivable 1,227 1,729 4,611 6,337 6,316
IEE Advance money 1,999 2,413 161 107 99
1FRERFERBEARIEE  Current portion of long-term leasehold deposits - - 759 900 998
ZDfth Other current assets 98 116 115 50 17
EEEIEE Allowance for doubtful accounts (493) (754) (821) (618) (451)

REEESE Total current assets 20,932 19,142 23,972 21,479 27,687

BEREE: Fixed assets:

BREEEERE Property and equipment 9,243 9,690 11,174 12,348 12,518
=LY Buildings 6,369 6,858 7,776 8,919 9,063
1Y) Structures 708 954 1,252 1,327 1,233
EmERE Automotive equipment 1 0 0 0 0
BENURR Furniture and fixtures 563 251 252 205 184
tith Land 1,509 1,549 1,843 1,884 2,036
ERIRENE Construction in progress 91 76 48 12 -

B EEEE Intangible fixed assets 546 2,129 1,451 948 875
HXEE Licenses 162 123 73 35 4
VIhoz7 System software - 1,099 432 371 314
V7 U T VIREIE System software development in progress - 469 418 - -
BEEEIAE Telephone rights 227 246 267 284 290
Z DAt Other intangible fixed assets 156 190 258 257 265

REZDMDERE Investments and other assets 35,704 39,043 40,663 42,242 40,479
REFIMS Investments in securities 490 1,237 997 712 557
Faitk Investments in subsidiaries 285 285 175 301 629
RAENME Long-term loans receivable 1,275 1,142 1,064 956 950
FautRAENE Long-term loans receivable due from subsidiaries 75 25 85 86 113
IREE A EHEE Receivables arising from bankruptcies/

revitalization 457 359 296 311 618

REARILER Long-term prepaid expenses 5,810 6,486 7,515 7,111 6,091
RN EEE Deferred tax assets 518 1,303 1,388 1,531 1,553
REIEARIEE Long-term leasehold deposits 27,776 29,299 30,205 31,668 30,736
[ESHEREREE Leasehold deposits for pre-opened stores - - - 489 330
ZDfth Other investments and other assets 148 195 185 355 404
EHEEE Allowance for doubtful accounts (1,136) (1,289) (1,249) (1,282)  (1,506)
BEEEESS Total fixed assets 45,494 50,863 53,289 55,539 53,874
aESEt Total assets 66,426 70,005 77,261 77,019 81,561

E: 1. 20028 2BH&D . V=7 Y RIZR I —TAICBVTRROBR—ZR B D JER IBEICZHTRRU TV TU 7 IS UF v ARHE L QRS IREERNAEICZHT
RRUTH DT T R ERREZDMDBEEDRPEARIAEZ CED TRRU TV 1 FARNRFERPBEARIIE Z REBEEDICRRLTED KT,
2. 2001F2BHKD[V T FD 7 [ZRRLTHEDET,
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(B4 EAM ¥ million)

TREHA Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
1 =[i={0]: ] Liabilities
mEaE: Current liabilities:
SHE Trade payables 16,966 17,681 19,380 19,559 20,407
INERIEERIE Due to franchised stores 1,812 2,032 2,094 2,239 2,225
BfRStIRHREAR Short-term borrowings of affiliates - - - 800 1,200
1ERNEEFEMLE Current portion of bonds - - 3,000 - -
EHBAE Short-term borrowings 1,200 2,400 2,300 1,650 500
1FRREFERPBEAE Current portion of long-term debt 2,900 900 - - -
E S Other accounts payable 1,720 2,057 1,994 2,172 3,569
FIHERSE Accrued consumption taxes 324 61 403 214 251
RUGEANTE Income taxes payable 2,687 1,309 3,113 1,785 1,682
KRILEH Accrued expenses 1,603 687 766 557 735
A=E Advances received 153 175 108 0 -
JEb s Payments received 4,521 6,329 7,177 8,345 8,786
B55|5% Allowance for bonuses to employees 339 355 312 349 345
ZDfth Other current liabilities - - - 14 18
mEaEast Total current liabilities 34,230 33,991 40,651 37,688 39,722
ElE&(R: Long-term liabilities:
& Bonds 3,000 3,000 - - -
REBAE Long-term debt 900 - - - -
IREEHE(IE | HE Allowance for employees’ retirement benefits 39 1,715 1,727 1,812 2,018
HEREEY5|H5E Allowance for directors’ and
corporate auditors’ severance benefits 230 255 127 141 70
FED {RELE Guarantee deposits received 1,669 1,729 1,611 1,623 2,685
EE&aESst Total long-term liabilities 5,839 6,701 3,465 3,577 4,774
=11 Total liabilities 40,069 40,692 44,117 41,265 44,497
= N0 Shareholders’ equity
BEARE Common stock 5,089 5,089 5,089 5,089 5,089
BAXRIRE Capital surplus 7,521 7,521 7,521 7,521 7,521
A@RIRE Retained earnings 13,746 16,702 20,528 23,129 24,404
T EEHE Legal reserve 259 357 417 417 417
REEIIE Other reserves 8,000 12,300 15,100 17,600 20,200
HHEARN S F R Unappropriated retained earnings 5,487 4,045 5,011 5112 3,786
(D B HHfFIE) Net income 4,304 3,867 4,919 4,835 3,501
ZOMEMEZSTEZESEE Net unrealized gains on
available-for-sale securities - - 4 13 49
aFast Total shareholders’ equity 26,357 29,313 33,144 35,753 37,064
ABERVERSE Total liabilities and shareholders’ equity 66,426 70,005 77,261 77,019 81,561

Notes: 1. Effective from the fiscal year ended February 28, 2002, transactions with area franchisers are shown as other accounts receivable on the balance
sheet, to standardize the presentation of C&S’ financial statements. Transactions with area franchisers were previously classified as prepaid ex-
penses. Additionally, the current portion of long-term leasehold deposits has been listed under current assets effective from the same fiscal year.
The current portion of long-term leasehold deposits was previously shown as long-term leasehold deposits, under investments and other assets.

2. From fiscal 2001, we have included software as a separate item.
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H—2J)UK Circle K

BIEETEE  Statements of Income (41 E5F Y million)
JREHR Fiscal years ended 2000/2 2001/2 2002/2 2003/2  2004/2
EBEBINA Total operating revenues 78,753 87,966 91,462 93,090 92,908

INEBED S DULA Franchise commission from franchised stores 42,020 43,621 45,500 47,580 48,560
ZDDEZREINA Other operating revenues 8,200 9,091 9,424 9,557 9,506
BEETLS Net sales of Company-owned stores 28,532 35,253 36,537 35,952 34,841
ol ol ] Cost of goods sold 21,555 26,632 27,527 27,301 26,394
(=ESHvila Gross profit 57,197 61,333 63,934 65,789 66,514
RFEBENU—MREIEE  Selling, general and administrative expenses 42,453 47,781 49,740 51,682 52,484
(=il Operating income 14,744 13,551 14,193 14,107 14,030
BRI Non-operating income 495 482 373 371 447
SHRFMENUEHE  Interest and dividend income 352 416 259 152 177
ZDfth Other non-operating income 142 66 113 218 269
HENER Non-operating expenses 502 954 912 724 1,862
XIWFIR Interest expenses 16 20 27 22 17
ZDfth Other non-operating expenses 486 933 883 702 1,844
TS Recurring profit 14,736 13,079 13,654 13,754 12,615
FERIFER Extraordinary income 64 173 138 74 56
EEEEFTER Gain on sales of fixed assets 45 127 126 56 56
ZDfth Other extraordinary gains 18 45 11 18 -
LESIEEES Extraordinary losses 1,405 4,369 890 883 1,902
BE&EENDIE Loss on disposal of fixed assets 359 550 566 443 1,190
D —R#EHI8 Loss on cancellation of lease contracts due to store closures - - - 56 221
[l E i ] Loss on revaluation of inventories - - - - 207
B EERE A Loss on renewal of store facilities 1,045 1,489 - - -
BRERMIESEHTEE  Loss on write-down of investment securities - - 237 217 96
REHE 55|28 A%E  Provision for allowance for retirement
benefits to employees - 2,298 - - -
ZDfth Other extraordinary losses - 30 87 166 185
45 | A= HAfF )t Income before income taxes 13,396 8,883 12,902 12,945 10,769
EAHERTERUEER  Income taxes — current 5,381 6,769 5,068 5,379 4,278
BN EREERE Income taxes — deferred 196 (3,052) 320 132 407
I ERRF Net income 7,818 5,166 7,513 7,432 6,083
AT EAHERF Retained earnings brought forward from
previous year 1,136 1,335 1,552 2,151 2,246
FRREC &R Interim dividend payments - 680 - 1,100 1,100
PRI D Addition to legal reserve for
TSRS RIIEE interim dividend payments - 68 - - -
BEEHN R Deferred tax adjustment for prior years 733 - - - -
HEARI D F )i Unappropriated retained earnings 9,688 5,752 9,066 8,483 7,228

& 200052 BHIFABHIEEICHWN Iy BRELBEOTHDET.

Note: The fiscal year ended February 29, 2000 had only 11 months due to the change in the fiscal year-end.
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B2 22X Sunkus

ERETEE  Statements of Income (847 E5F,¥ million)
TRETHE Fiscal years ended 2000/2 2001/2 2002/2 2003/2 2004/2
EEHINA Total operating revenues 52,478 56,147 62,427 65,223 67,966

TNERIED S DUA Franchise commission from franchised stores 42,718 45,672 49,813 51,280 52,115
ZDMDEZEIA Other operating revenues 1,764 2,153 2,981 2,826 2,872
EEETLS Net sales of Company-owned stores 7,995 8,320 9,632 11,117 12,979
ol nl ] Cost of goods sold 5,910 6,162 7,142 8,281 9,645
(=gl Gross profit 46,568 49,984 55,284 56,942 58,320
IRFEENRU—MREEE Selling, general and administrative expenses 36,966 39,452 44,060 46,014 48,015
=S Operating income 9,601 10,532 11,224 10,927 10,305
EENNGS Non-operating income 336 376 366 282 373
ZRMESNUEZSE  Interest and dividend income 250 211 176 184 203
ZDfth Other non-operating income 85 165 189 98 169
EENER Non-operating expenses 685 628 728 554 1,617
XILFIR Interest expenses 107 109 95 55 9
BiMsEFETmE Losses on write-down of securities 6 12 - - -
BrIEEE Losses on store closings 530 471 588 470 1,579
ZDfth Other non-operating expenses 40 34 43 28 28
REF S Recurring profit 9,252 10,281 10,862 10,656 9,060
HERIFER Extraordinary gains 19 12 - 1 0
EIE & ETTAIGD Gain on sales of fixed assets 0 - - 1 0
ZDfth Other extraordinary gains 19 12 - - -
LEHE=ES Extraordinary losses 675 3,339 1,499 1,667 2,382
BEIEEENDIE Loss on disposal of fixed assets 296 663 292 608 962
U —R &R Loss on cancellation of lease contracts due to store closures - - - 103 489
RERMEIZSETEIE  Loss on write-down of investment securities - - 215 301 434
EmETHiE Loss on revaluation of inventories - - - - 316
VI BRUITPEHE  Loss on renewal of software systems 212 933 908 539 -
titbEFHE Loss on revaluation of land 87 - - - -
REHES55IMERAEE  Transfer to allowance for employees’
retirement benefits - 1,688 - - -
ZDfth Other extraordinary losses 79 52 83 114 179
Bi5 RIS HRRER Income before income taxes 8,596 6,954 9,362 8,989 6,679
EANBLERBERUSZES  Income taxes — current 4,560 3,500 4,800 4,032 3,550
BN G Income taxes — deferred (268) (412) (356) 121 (372)
HHRfEF I Net income 4,304 3,867 4,919 4,835 3,501
ATHRRR A Retained earnings brought forward from
previous year 466 711 646 1,377 1,385
BEEHN R Adjustment for adoption of tax-effect
accounting in previous fiscal year 1,126 - - - -
FRREEC &R Interim dividend payments 372 484 553 1,100 1,100
FREEEEICHD Addition to legal reserve for
TR EERE R EE interim dividend payments 37 48 - - -
HHASRANS FI2 Unappropriated retained earnings 5,487 4,045 5,011 5112 3,786

b= 200252 AH&L D EERINARUIREEDS L5 EZZEBUTHED T Ko HBRZB ST D1t 200052858 - 2001 F2 B D ESHBINAR U ESREEFE . REBEICDONT
©.2002F2ABLUELRI USETRRLTHEDET .

Note: Effective from the fiscal year ended February 28, 2002, C&S has adopted a new basis of presentation for total operating revenues and selling, general
and administrative (SG&A) expenses. Accordingly, total operating revenues, gross profit and SG&A expenses for the fiscal years ended February 29, 2000
and February 28, 2001 have been adjusted to conform to the basis of presentation used since the fiscal year ended February 28, 2002 to facilitate
comparison.
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